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Page 2, Carstairs - Crossfield Gas Processing 
Plant. 


Page 4, Marten Hills Gas Processing Plant 
(Early construction phase). 


Page 5, Bush Federal No. 1 — Equipment and 
supplies down the Mackenzie River 
to the Alaskan North Slope. 


Page 6, Federated Pipe Lines Ltd. — 16 inch 
North Saskatchewan River Crossing. 
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Annual General Meeting 


The annual general meeting of shareholders 
will be held at 11:00 a.m. April 23, 1970 at 
the head office of the Company, Calgary, 
Alberta. 


The Company publishes a book entitled “Financial & 
Operating Information for the Use of Security Analysts.” 
This book is available to any shareholder who directs a 
request to the Public Relations Department. 


HOME OIL COMPANY LIMITED 


HOME OIL COMPANY LIMITED 


TO THE SHAREHOLDERS 


OPERATIONS 

Net earnings from operations for the first nine months of 1969 were $3,729,000 or 55 cents per share as 
compared with $3,241,000 or 63 cents per share in 1968. Net flow of funds from operations was $9,316,000 or 
$1.37 per share compared with $8,346,000 or $1.63 in 1968. Lower per share earnings and cash flow in 1969 are 
due in part to the issuance of additional Class A shares late in 1968 and early in 1969. 

Crude oil and natural gas liquids production increased 3.1% to 15,952 barrels per day from 15,469 barrels 
per day in the first nine months of 1968. Sales of natural gas amounted to 65.7 million cubic feet per day as com- 
pared with 62.0 million cubic feet per-day in 1968. Sulphur sales of 26,703 long tons represented a decrease of 
310 long tons from the amount sold during the same period of 1968. 


FINANCING 

On July 15, 1969 the Company announced it had completed negotiations with a group of West German 
banks for a revolving bank credit in the amount of 100,000,000 Deutschmarks. On October 7, 1969, following 
the West German election and the freeing of the Deutschmark from its previous fixed exchange rate, the loan 
was taken down and converted into the equivalent of approximately $28,750,000 (Can.). The loan bears interest 
at 3/72% above the German Bundesbank rate (currently 6%) and expires in September, 1973. 


NATURAL GAS DEVELOPMENTS 

United Kingdom—Following lengthy negotiations Home’s United Kingdom subsidiary announced the signing of a 
gas sales agreement with The Gas Council with respect to its 50% interest in the Lockton reservoir. It is en- 
visaged that total deliveries from the field, after an initial build-up period, will average around 75 million cubic 
feet of gas daily. The contract price is approximately 27c per thousand cubic feet for daily contract quantities, 
and 22c per thousand cubic feet in excess of the minimum contract quantities. The gas plant will have a capacity 
of 100 million cubic feet per day with costs to be shared equally by Home and The Gas Council. Further explor- 
ation and development in partnership with Gas Council (Exploration) Limited and BP Petroleum Development 
Limited is planned on the 900,000 acres in Yorkshire in which Home has a 50% interest. 

Alberta—During 1970 the Company will be delivering gas from several fields which were not previously on 
production. These new sales will approximate 17 million cubic feet per day. The gas will be obtained from 
holdings within the Marten Hills South, Whitecourt, Brazeau, Mitsue, Boyle, and Bashaw areas. 


EXPLORATION 

Canada—During the third quarter of 1969 the Company participated in the drilling of nine wells in Western 
Canada, and discovered three gas wells, one oil well while two more are presently being tested for production. 
The remaining wells were dry and abandoned. The Company acquired varying interests in 609,792 gross acres in 
the Eagle Plains area of the Yukon Territories, a 50% interest in 898,431 acres in the Hudson’s Bay play and a 
one-third interest in 36,638 acres in the Kelly Lake area of British Columbia. 

Alaska—Drilling is continuing at Nora Federal #1 spudded in March of this year. The well is located approxi- 
mately 50 miles south of the Prudhoe Bay field. Present plans call for the drilling of further exploratory wells 
on the Alaska North Slope. 

At the Alaska Land Sale held in September, 1969 the Company participated to the extent of 25% in the 
acquisition of Tract #73 located in Block 2-9N-15E UPM. Home's share of the purchase was $11,011,406 (Can.). 
Plans have not as yet been formulated for drilling on this Tract. The Company is also acquiring a 2% interest in 
the Trans Alaska Pipeline System. Crude movements through the line are scheduled for early 1972. 


INVESTMENTS 
Home continues to hold 1,300,000 common shares of Trans-Canada Pipe Lines Limited and in addition owns 
402,936 common shares and 53,440 $2.80 Cumulative Convertible Preferred shares of Atlantic Richfield Company. 


The Company now owns 526,875 common shares of Calgary Power Ltd. and in order to finance its current 
exploration and development program intends to dispose of a substantial portion of this holding. 


Calgary, Alberta ; ‘ 


October 29, 1969 President 


ojects 


‘ation 


ting 


Pictures 


> —. 


Page : 
Page + 


Page! 


Page ¢ 


Conte 
Direct 
1969 < 
Presid: 
Financ 
Invest 
Graph 
Acreag 
Source 
hen y' 
Maps 
UKE 
Albe 
Alas 
Yuki 


Annu 


The z 
will k 
the F 
Albert 


The C 
Operat 
This be 
requesi 


HOME OIL COMPANY LIMITED anp sussipiARY COMPANIES 


CONSOLIDATED STATEMENT OF EARNINGS 


For the Nine Months ended September 30, 1969 


REVENUE 1969 
Operating revenue? Qiew.5 ae. © 4 ee isheten od Dee $16,468,000 
Interest-and: dividends. <<<. +<.cs).cib oss oo eee 3,451,000 

19,919,000 

EXPENSE 
ODeratitg arg cetera aie tenn one ae oe) osteo > ee | es 27999000 
General and administrative wasr~ coe. «ceca eee 3,052,000 
Depletiony 4/4 Sides 4a sesieereen cet. as es 2,720,000 
DED reclatlony 204 crass oho eters Smey cs. «6.52 eee 1,354,000 
Interest and expense on long term debt .............. 3,593,000 
OVER Interest es ah ee cles ¢ eee 1,505,000 

14,723,000 

Net earnings before deferred income taxes ........... 5,196,000 
DEFERREDAIINCOMED TAXES om acces mic. sees cits |e eee 1,467,000 
NET EARNINGS before extraordinary item .............. 3,729,000 


EXTRAORDINARY ITEM 
Gainslonssale’ of investments*-—" net 24.2 fee eee — 


INE TEA RIN ISNGS te parte, fee legs cat acy caster, <1 0 [een $ 3,729,000 


EARNINGS PER SHARE 
Net earnings before extraordinary item ............. $ 0.55 


EXthaOrcht ary Aten ikea reer occ ne ace a 


Netcearnines: Sy asia. iea cota ines 2:.| Saeeean metres $ 0.55 


1968 
$15,938,000 
2,661,000 
18,599,000 


2,550,000 
2,756,000 
2,266,000 
1,121,000 
4,419,000 

620,000 


13,732,000 


4,867,000 


1,626,000 


3,241,000 


2,634,000 
$ 5,875,000 


$ 0.63 
0.51 
$ 1.14 


HOME OIL COMPANY LIMITED 


CONSOLIDATED STATEMENT OF SOURCE AND USE OF FUNDS 


For the Nine Months ended September 30, 1969 


FUNDS WERE OBTAINED FROM 


OES TESTES ONS Ae Aen ee eR 
Add charges to earnings not requiring funds 
including depreciation, depletion and 
Mererrem INCOME [aXGS. 22 0 / e ws wins Veet es ot sae 
Net flow of funds from operations ................0- 
SCE MELIVES IETS. wos 2 6 2-3 os 6 S's s | SSN Gea ies s 
Beene mer CAI ETESTOCK eG 6 Soe vise Sg ss od ea 


Some ter DOrrOWwiIngs — Nel =... AS42545 +. Weegee cee 


1969 


$ 3,729,000 


5,387,000 


9,316,000 


38,975,000 
3,006,000 


$51,297,000 


FUNDS WERE USED FOR 
Promenty:) Plank. dnd Equipment... <<. <1] Bere eee 


Repayment c1iong termedebt .<.2:....: Gees ae es 
Me IMONCSAUNOLE) 6.1 = sates. cio aes 2c OA + OR ee eee 


Investments 
bbatine@: RACE COMPANY osc 2 ¢-0%G.015 8 db Rees ieee 
rans -Gaucda Pipe kines Limited... <0) Beem oe 


Oiherunvestments.—— Netw >... -. 4... ee 


$29,987,000 
6,024,000 
3,501,000 


7,654,000 
338,000 
15,000 


$47,519,000 


$51,297,000 


NOTE: Dividends appear higher in 1969 than in 1968 due to a change in 
the timing of the declaration of payment of such dividends. On April 29, 1969 
the Company declared an annual dividend of 50 cents per share payable at 
the rate of 25 cents on July 1, 1969 and January 1, 1970. In 1968, dividends of 
30 cents and 20 cents were declared on April 27 and November 29 respectively, 
payable at the rate of 17%2 cents on July 1 and 322 cents on January 1. 


3,778,000 


1968 


$ 3,241,000 


5,105,000 


8,346,000 
13,319,000 
1,026,000 
125,000 


$22,816,000 


$11,039,000 
6,514,000 
1,536,000 


8,074,000 
20,000 


27,183,000 


(4,367,000) 


$22,816,000 


’rojects 


‘tration 


keting 


yany 


Pictures WW 


Page 4 AR14 


FINANCIAL AND 
OPERATING HIGHLIGHTS 


Page 5 
FINANCIAL 
Page 6 (Dollars in thousands except per share amounts) 
Nine Months 
1969 1968 
Conte Net earnings before 
extraordinary item ........ 
Direct Pepeshare cere eter ace 
1969 a Extraordinary item, <2... .26 2% 
Per share nemnaemiaananteckn ns 
Preside Net flow of funds 
; (RONM ONAMOINS coccsvacecc 
Financ Perrshatemass nuance. eee 
Investr Balance Sheet Items at 
September 30 
Graphs Working capital (deficiency) . _ $ (38,538) | $ (7,152) 
Acreag Investments in other 
COMPamMeSen ns Seentar eee $101,422 $ 61,514 
Source Property, plant and 
equipment — net ........ $146,387 $114,319 
nen) ve Long term debt (less current : * 
MELCUIANES) sowcoos docacné 61,072 84,687 
Maps Deferred income taxes ..... $ 22,268 $ 20,027 HOME OIL COMPANY 
Be Capitalastockenn eee ees $ 93,733 | $ 36,103 LIMITED 
Retained earnings ......... $ 33,256 $ 29,446 
Albe Other assets and deferred 
lee CHAl BOS w cg ee eee $ 1,058 $ 1,582 


Yuke OPERATING 


Production and Sales 
Crude oil and natural gas 
liquids production — 


Annu: barrels per day. ..22:h.<- 15,952 15,469 
Natural gas sales — 
The a thousands of cubic 
will b feetapenidaven setae eat. 65,723 62,027 INTERIM REPORT 
the h Sulphur sales — \ / h 
Aihert lone,tonsean eect ee 26,703 27,013 ME te 
Daily Average Pipe SHAREHOLDERS 
Line Gatherings 
Cremona Pipe Line Division 37,705 38,556 For the Nine Months ended 
Federated Pipe Lines Ltd. .. 158,869 157,820 September 30, 1969 
, 
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CALGARY, ALBERTA OCTOBER 29, 1969 
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HOME OIL COMPANY LIMITED 


HOME OIL COMPANY LIMITED 


TO THE SHAREHOLDERS 


Net earnings for the first half of 1969 amounted to $2,256,000 or 34 cents per share as 
compared with $2,312,000 or 45 cents per share in 1968. In addition, in 1968 there was an 
extraordinary item of $352,000 or 7 cents per share representing a gain on sale of certain 
investments. Net flow of funds from operations was $6,043,000 or 90 cents per share, practically 
unchanged from the $6,062,000 or $1.18 per share generated during the same period last year. 
Gross revenue from operations and investments was $12,977,000 for the first half of 1969 and this 
is 3.6% over the gross revenue of $12,526,000 for the first half of 1968. 

Net earnings and cash flow were adversely affected by interest costs related to the investment in 
Atlantic Richfield Company while increased charges for depletion attributable to exploration 
expenditures in Alaska also reduced net earnings. The per share earnings and cash flow were lower 
as a result of the issuance of additional Class A shares. A total of 900,000 shares were issued early 
in 1969 for $39,000,000, and 1,005,605 shares were issued pursuant to the conversion of 5%2% 
Convertible Subordinated Debentures late in 1968. 

During the second quarter, the Company completed negotiations in Germany for a revolving 
bank credit of 100 million Deutschemarks, the equivalent of approximately $26,500,000. The 


credit is for a period of four years and does not involve shares or equity of the Company. "rojects 
Crude oil and natural gas liquids production increased 3.0% to 16,199 barrels per day from 

15,734 barrels per day in 1968. Natural gas sales have averaged 67.8 million cubic feet per day 

compared with 66.2 million cubic feet per day for the same period in 1968. Sulphur sales eatin 


amounted to 18,828 long tons as compared with 17,923 long tons in the first half of 1968. 

The Company continued its active exploration program in the second quarter in 1969, drilling a keting 
total of nine wells, of which one was a gas discovery in the Brazeau area. In the Quirk Creek gas 
field, approximately five miles west of Turner Valley, the Company spudded a well in June which 
is currently drilling. Another exploration well will be spudded shortly in the Whitecourt area of 
Alberta. 

In Alaska, the Nora Federal No. 1 well spudded in March continues drilling. The Company has 
also applied for drilling licenses for two additional wells on the North Slope. One will be drilled on 
a structure indicated by seismic within the Sagavan Development Contract area, on lands farmed 
out to Home by Atlantic Richfield. The second well will be located on a State of Alaska lease 
owned 100% by the Company in Block 2 or 5, Township 9N, Range 10E, UPM. 

For the purposes of clarification, the recent law suit filed by Humble Oil & Refining Company 
against Atlantic Richfield Company concerning North Slope lands does not in any way affect the 
448,000 gross acres farmed out to Home by Atlantic Richfield. 

In the United Kingdom, a contract has been let to Power Gas Corp. for the design of a natural 
gas processing plant in the Pickering area to handle gas from the Company's Lockton field. 
Negotiations are proceeding for sale of this gas to the Gas Council. Two offshore wells drilled by 
the Company in the North Sea were dry and abandoned. 


Calgary, Alberta @) q. (po SS es . 


August 11, 1969 President 
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HOME OIL COMPANY LIMITED and Subsidiary Companies 


CONSOLIDATED STATEMENT OF EARNINGS 
For the Six Months ended June 30, 1969 


REVENUE 


Operating FEVORUC © dr «cht aurweres Yodo ox ee 


Interest and divided «6 i spss des, a exene df aeshs ssc eee 


EXPENSE 


ODORBUHI 6 arc ira Ge ale. ioleutn arvahiaicans svoratie- ‘a. okie she alto (nee 
General and adimimstrative oo. esd ae 3 os aleurone aes 
Depletion.“ .,. shrimp eisai bo ole hee kara an eee 
Depreciation... 5. san ge uywads ncn ce 2 0.6.4 0 00 = eee 
Interest and expense on long term debt...............005 


OEM NMTCRESE ba ces i Ae eles adi crank wa eee 


EXTRAORDINARY ITEM 


Gains on sale of investments-net ................2---% 


NE TE AINININGS i soot stceosain es thegane alr wn seasiate bee 2 «(Gianna cata 


EARNINGS PER SHARE 


Net earnings before extraordinary iteM ........00000 ee wees 
EXfraorGimary IWemi Airs vo fas ce eansue 8 «cele do] ammamenemen eles 


Net iC armings 6 sera vate cote eh bic a oes hes. 6] Soe eae ere 


UITHOGRAPHED IN CANADA 


1969 


$11,085,000 


1,892.000 


12,977,000 


1,729,000 
1,980,000 
1,814,000 
897,000 
2,293,000 
961,000 


9,674,000 


3,303,000 


1,047,000 


2,256,000 


$ 2,256,000 


$10,756,000 


1,770,000 


12,526,000 


1,717,000 
1,787,000 
1,532,000 
748,000 
2,944,000 
338,000 


9,066,000 


3,460,000 


1,148,000 


2,312,000 


352,000 


$ 2,664,000 


HOME OIL COMPANY LIMITED 


 Rirartare _ 


FUNDS WERE OBTAINED FROM 


Net earnings 


Add charges to earnings not requiring funds 
including depreciation, depletion and 
deferred income taxes 


Net flow of funds from operations 
Issuance of capital stock 


Long term borrowings-net 


FUNDS WERE USED FOR 
Property, plant and equipment 


Repayment of long term debt 


PRINTER OINENS Soi ecic 5 ce) uch Le RE. eke ica’ a ae alle 


Investments 


Atlantic Richfield Company 
Trans-Canada Pipe Lines Limited 


Other investments—net 


Increase (decrease) in working capital 
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CONSOLIDATED STATEMENT OF SOURCE AND USE OF FUNDS 
For the Six Months ended June 30, 1969 


$ 2,256,000 


3,787,000 
6,043,000 
38,990,000 
3,006,000 


$48,039,000 


$13,569,000 
4,261,000 
3,501,000 


4,715,000 
338,000 
141,000 


26,525,000 


21,514,000 


$48,039,000 


(8,226,000) 


$ 2,664,000 


3,398,000 
6,062,000 
662,000 
125,000 


$ 6,849,000 


$ 4,463,000 


3,161,000 
1,534,000 


7,508,000 
(1,591,000) 


15,075,000 


$ 6,849,000 
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Balance Sheet Items at 
Acreag 
June 30 | 
Source Working capital (deficiency) .. . $(20,802) $(11,009) — 
Investments in other 
Ten Ye COMPANIES sa ares earelaccke, $ 98,611 $ 70,123 
Property, plant and 
Maps — equipment — net ......... $131,421 $108,733 HOME OIL COMPANY 
U.K. Long term debt (less current LIMITED 
Maturities) Mewes e asa $ 62,837 $ 88,039 
Albe Deferred income taxes........ $ 21,848 $ 19,549 
Atae| Capitalistock is: sam os ee $ 93,748 $ 35,753 
. Retained earnings ........... $ 31,783 $ 26,238 
Yuk Other assets and deferred 
CHANQCS Si ca. sec atone SIMS $ 986 SS Se 
OPERATING 
Production and Sales 
Annu: Crude oil and natural gas INT E R IM R E P O R af 
TI liguids production — 
a i barrels per day ........... 16,199 15,734 to the 
h h Natural gas sales — 
the thousands of cubic SHAREHOLDERS 
Albert feet per day Mise .d dai is 67,780 66,237 
Sulphur sales — For the First Half of 1969 
TONGELONS meses cesses 18,828 17,923 
Daily Average Pipe 
Line Gatherings 
The © Cremona Pipe Line Division .. 38,501 39,633 
Oper Federated Pipe Lines Ltd .... 154,431 158,083 
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1969 At A Glance 


1969 1968 


Se cae HORII RESIS e 


GOSS! REVENUE a AE net Un Gt en Rn ate Crane } 27,724,000 $ 25,405,000_) 


Net Flow#of) Fundsvfrom” Operations 0 4 ais. iets ee ri 390, 000 § 11,610,000 
PeriSrarei sy oe tai ch cI a a ae ee mae LI US ane tet ara 1.81 $ 216% 


Net Earnings (Net Earnings Before Extraordinary Item) \ > (5,018, (000 $ 4,453,000 
PerShate sina ancl toatl j a es 


Number of Shareholders .... i ae (600) 1 5 ae 200 
Average Shares Outstanding 6,852,093 5,363,103 - 
Working Capital (Deficiency) $13 056000 SEL S15 000" 
Exploration Expenditures .... $ 31,564,000 $ 15,282,000 


Development Expenditures .. $ 4513 000 $ 1,883,000 
Production and Sales oo 


Crude Oil Production — barrels per day ........ 
Natural Gas Liquids Production — barrels per day 
Natural Gas Sales — thousands cubic feet per day 
Pipeline Gatherings 
Cremona Pipe Line Division — barrels per day 
Federated Pipe Lines Ltd. — barrels per day ..... 160,408 156,001 


| 
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_ Atlantic Richfield Company~an 
Tand “acquis isitions on the North 


To The Shareholders 
On behalf of the Board of Directors, | am pleased 


to present the forty-first Annual Report of Home Oil, 


Company Limited. 


Financial 


Net earnings of Home Oil in 1969, before extra- 
ordinary items, increased over 1968 but on a per share 
basis were lower due to the greater number of shares 
outstanding. Gross income for the year was the high- 
est ever recorded by the Company. This however was 
offset by higher interest costs due to the Eau an 
substantially “incréaséd investments, principally _ i 

in exploration att 
Slope of Alaska. 


Home Oil had gross revenue of $27,724, 000 in 1969 
compared with $25,405,000_in_ 1968; an increase of 
9.1%. Net earnings, ‘before “extraordinary items, were 
$5,018,000 or $.73 per share compared with $4,453,000 

or $.83 per share in 1968. Net earnings including an 
extaOTanaTy Het TOS ot $466,000 amounted to 
| Sess2.000 or $.66 per share in 1969. The extraordinary 
loss in 1969 resulted from security transactions. In 1968 


an extraordinary gain of $6,343,000 was made on secur- 


; ity transactions. Per share earnings were lower in 1969 


as the average number of shares outstanding increased 
from 5,363,103 in 1968 to 6,852,093 in 1969 as a result 
of the sale of additional Class A Shares and conver- 
sion of $20,000,000, 512% Convertible Subordinated 
Debentures. Net cash flow from operations was 
$12,390,000 compared with $11,610,000 in 1968, an 
increase of 7%. Provision for deferred income taxes 
of $2,285,000 has been charged against current year 
earnings. As at December 31, 1969, the total deferred 
income taxes shown on the balance sheet amounted 
to $23,086,000. 


In February 1969, the Company completed the sale 
in the United States of 900,000 Class A shares for a net 
consideration of $38,975,000. In October 1969, the 
Company took down a revolving line of credit of 
100,000,000 Deutsche Marks from a group of West 
German banks. These funds were converted into ap- 
proximately $28,750,000. Subsequent to the taking 
down of the loan, the Deutsche Mark was revalued 
and an exchange loss of $451,000 was charged 
against earnings in 1969. Interest is payable on the 
loan at 3%2% above the German Bundesbank rate 
which has recently been increased from 6% to 72%. 
The loan matures in September 1973 and may be 
repaid and reborrowed at any time prior to that date, 
at the option of the Company. An additional line of 
credit for the year 1970 has been negotiated with the 
Company’s Canadian bankers. 


Since the year end the Company disposed of.175,000 


shares of Calgary Power Ltd. at_$22.375 net per share, 
the proceeds being used to . reduce bank indebtedness. 
Further sales of securities may be made to mééf any 
additional financial requirements in excess of the line 
of credit. 


Exploration 


Exploration expenditures of $31)° 564,000, including | 
$11,011,000 to acquire a 25% interest in fin Tract 7divat 


the Alaska State land sale, were the highest in the | 


Company’s history. Primary areas of interest were the 
North Slope of Alaska and the gas prone areas of 
Alberta. Exploration activities were also carried out 
in Saskatchewan, Northeast British Columbia, and the 
United Kingdom. 


The Company participated in the drilling of 23 
exploratory wells of which 16 were in Alberta, three 
in Northeastern British Columbia, one in Saskatchewan, 
two in the North Sea and the Nora Federal No. 1 well 
on the Alaska North Slope. In Alberta the drilling 
program resulted in one oil well in the Ferrier area, 
and five gas wells in Okotoks, Whitecourt, Marten 
Hills and Brazeau areas. In addition, 24 exploratory 
wells were drilled on Company lands by others under 
various farmout arrangements, two of which discovered 
gas In two areas. 


The Company had varying interests in the drilling 
of 21 development wells, of which five were oil 
wells, eleven were gas wells and five were dry 
and abandoned. 


In Western Canada, geophysical operations were 
concentrated in the Whitecourt, Brazeau, Dunvegan, 
Gold Creek, Berland River, and Obed areas of Alberta, 
and the Liard River area of British Columbia, aimed 
principally at the discovery of natural gas. 


ENGLAND AND NORTH SEA 


Ai HOME O|L LAND HOLDINGS 


A seismic crew was ey for a months in 
Yorkshire, England, in the search for structures similar 
to that at the Lockton gas field. It is planned to drill 
three exploratory wells in Yorkshire during 1970, in- 
cluding one located two miles west of our capped gas 
well at Ralph Cross. The Company also plans to drill 


} 
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another development well in the Lockton gas field. 
Home and its associates completed their drilling com- 
mitments on two licences in the North Sea through 
the drilling of two wells, both of which were dry and 
abandoned. Further licences in the North Sea have 
been applied for. 


In Alaska, the results of the 1969-70 drilling activities 
of major companies on the North Slope now indicate 
that earlier estimates of reserves must be raised sub- 
stantially. The recently publicized report of the United 
States Oil Task Force stated that although precise 
projections were not available, North Slope reserves 
would amount to between 50 billion and 100 billion 
barrels and could easily support production of three 
million barrels per day by 1980. 


Until recently the main concentration of effort has 
been in the Prudhoe Bay area. Indications now point 
to expansion of exploration in other directions. Home 
Oil has interests in 739,310 gross acres of exploratory 
lands which we feel are strategically located. The Arco 
Toolik Federal No. 3 well which was spudded in Janu- 
ary 1970 and is now drilling, is located approximately 
one mile north of one parcel of Home acreage and six 
miles west of another. These leases comprise 12,800 
acres and are 100% owned by Home Oil. Also, the 
Pan American Petroleum Corporation Kavik No. 1 well, 
completed as a shut-in gas well late last year, is re- 
ported as having an open flow potential of 54.5 million 
cubic feet of gas per day. As seen on the North Slope 
map, Home has land in close proximity to this well. 


During the past winter the Company operated two 
seismic crews on the North Slope. At the date of this 
report our Nora Federal well was drilling at a depth 
below 17,000 feet. A second well on the Atlantic Rich- 
field farmout lands, Bush Federal No. 1, was spudded 
in January, 1970 and is also planned as a deep test of 
another seismic structure. Under the terms of the 
farmout, the Company can earn a 50% interest in 
313,000 acres and a 25% interest in another 137,000 
acres. The terms of the farmout provide for the ex- 
penditure of $23,000,000 (U.S.) in a two stage program. 
We have completed our obligations under stage one 
involving expenditures of $11,000,000 (U.S.) as of year 
end. We also spent up to year end approximately 
$1,800,000 (U.S.) of the optional $12,000,000 (U.S.) ex- 
penditure involved in stage two. While not obligated, 
we must complete stage two to earn our interest. 


Present plans call for the drilling of Tract 73 in the 
1970-71 season. This tract is located two miles south 
of the nearest production in the Prudhoe Bay oil field. 


During the year the Company’s land _ interests 
amounted to 9,175,849 gross or 4,577,385 net acres. 
Significant land acquisitions during the year were 
271,195 gross acres in Northeast British Columbia, 
250,968 gross acres in the Grandview area of the North- 
west Territories, 806,040 gross acres in the Bell River- 
Eagle Plains area of the Yukon Territory, 898,431 
gross acres in Hudson’s Bay, and 166,815 gross acres 
in Alberta. 


Mining 

Home participated with major mining companies in 
eight mining syndicates during 1969, in British Colum- 
bia, the Yukon, the Northwest Territories, Ontario and 
New Brunswick. It is proposed to continue the general 
mineral exploration in 1970, as well as to further 
explore some interesting prospects uncovered in the 
1969 program. 


Production and Processing 


Crude oil production averaged 13,898 barrels per 
day, an increase of 6% over the 1968 average of 13,118 
barrels per day. 

Natural gas liquids production increased 5% to 2,768 
barrels per day in 1969, compared to 2,639 barrels per 
day in 1968. 

Natural gas sales increased 8% to 69.9 million cubic 
feet per day in 1969, compared to 64.6 million cubic 
feet per day in 1968. At year end, gas production was 
sold for the first time from the Marten Hills and 
Whitecourt plants. 


Pipelines 


The Company’s Cremona Pipe Line Division gather- 
ings of crude oil, condensate, and butane decreased 
by 3% from 39,268 barrels per day in 1968 to 38,267 
barrels per day in 1969. 

Federated Pipe Lines Ltd., 50% owned by the Com- 
pany, increased its throughput by 3% to an average of 
160,408 barrels per day from 156,001 barrels in 1968. 

As a result of the anticipated increase in demand 
for Alberta crude oil, a 90 mile — 16 inch looping 
program was undertaken by Federated late in 1969. 
The completion of this expansion will permit sub- 
stantially increased deliveries to be made from the 
Swan Hills area, and raise the mainline capacity by 
70,000 barrels per day to 267,000 barrels per day. 
Throughput in the month of February 1970 averaged 
196,400 barrels per day. 

Mitsue Pipe Lines Ltd., which the Company owned 
jointly with two other companies, was sold for a profit 
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in September of 1969 to Rainbow Pipe Line Company 
Ltd. for integration into the Rainbow system. 


The Company has entered into a commitment to 
4 participate to the extent of 2% in the Trans Alaska 
| Pipeline System to move crude oil from the North 
Slope to Valdez on the Gulf of Alaska. The initial cost 
of the project is presently estimated at $1,300,000,000 
(U.S.). Completion is currently scheduled for mid 
1972, with initial planned capacity of 500,000 barrels 
per day. The system is capable of being expanded to 
? 2,000,000 barrels per day. 


United Kingdom 


The Company’s United Kingdom subsidiary has 
completed an agreement with The Gas Council of the 
United Kingdom for the sale of natural gas from its 
Lockton discovery in Yorkshire where Home has a 
50% working interest in 931,589 acres (subject to a 
royalty interest). A natural gas processing plant is now 
being constructed and is expected to be completed in 
time to serve a portion of the 1970-71 heating season. 
Initially, sales of 45,000,000 cubic feet per day are 
planned, escalating to an average of 80,000,000 cubic 
feet per day within four years. An unusual feature of 
the contract is that it gives the Gas Council the option 
to store and withdraw gas at high rates for peak shaving 
purposes concurrent with normal depletion. Storage 
and peak shaving operations could occur well before 
the field is depleted and would increase Home’s 
income from the field. When fully operative, Lockton 
production will make an important contribution to the 
earnings and cash flow of the Company. 


Reserves 


The Company’s proven reserves of natural gas and 
natural gas liquids increased during the year. Addi- 
tions to crude oil and sulphur reserves were insufficient) 
to offset current production. The Company’s reserve: 
life index at the 1969 production rate for crude oil is: 
27 years. 


A schedule of the Company’s reserves at January 1,. 
1970 may be found on page 16. 


L.P.G. Marketing 


A marked improvement was attained in the operat- 
ing results of Union Petroleum Corporation, Home’s 
wholly owned marketer of liquefied petroleum gas. 


In the third quarter there was a definite strength- 
ening of the price structure as a result of increased 
demand for Union’s principal products. This was a 
sharp reversal from the over-supply and depressed 
price situation that prevailed throughout 1968 and the 
first half of 1969. 


The year saw expansion in all phases of our L.P.G. 
marketing. The underground storage facilities for pro- 
pane and butane of Hardisty Storage Ltd. (50% owned 
by Home) continued to expand and now have a 
capacity of 50,000,000 gallons. Union's tank car fleet 
which now numbers over 450 railway jumbo tank cars, 
transported 240,000,000 gallons of product in 1969, 
an increase of 9% over 1968. The outlook for this 
group of companies appears excellent and another 
satisfactory increase in earnings is anticipated for the 
current year. 
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Outlook 


The demand for crude oil from the Province of 
Alberta in the early months of 1970 has been high, 
with 600,000 barrels daily exported into Districts | to 
IV of the United States. As a result, Home’s produc- 
tion of crude oil and natural gas liquids has been 
approximately 21,000 barrels per day, compared with 
16,768 per day during the early months of 1969. 

Recently President Nixon ordered a cutback of oil 
imports from Canada to 395,000 barrels daily into 
Districts | to IV. This new restriction is retroactive to 
March 1 and applies to the remainder of 1970. While 
this is a substantial reduction from recent levels, it still 
represents a marked increase over the 1969 average of 
358,000 barrels per day and an increase of 63,000 bar- 
rels per day over the levels previously agreed upon for 
1970. Moreover, we anticipate this will be a temporary 
restriction and we are convinced that prospects for 
Canadian crude for the near future are exceedingly 
favourable. 

The Oil Import Task Force which recently reported 
to President Nixon on its review of oil import policy, 
unanimously agreed that preferential treatment should 
exist for oil imported from the Western Hemisphere 
countries, particularly Canada and Mexico. The Task 
Force recommended that restrictions on Canadian oil, 
with the exception of the present tariff restriction, be 
lifted by July 1, 1972, provided that a mutually satis- 
factory energy agreement had been concluded by then 
between the U.S. and Canada, and further that the level 
of imports from Canada reach 950,000 barrels per day 
as early as 1973. The major portion of your Company’s 
reserves are located in high-reserve pools in Alberta 
and the Company therefore is in an excellent position 
to benefit from any increased demand. 

The rapidly expanding United States markets for 
natural gas assures Canadian producers of an increas- 
ingly profitable outlet for all the surplus gas which can 
be found. We intend, in 1970, to carry out one of our 
largest exploration programs in Canada, with a sub- 
stantial portion of the program being directed to the 
search for gas reservoirs, particularly in the foothills 


L. area of Alberta. Home’s gas production is increasing 


and in the early months of 1970 approached 100 
million cubic feet per day. 

Commencing late in 1968 your Company began 
acquiring shares of Atlantic Richfield Company and 
now holds the equivalent of 455,000 common shares 
acquired at a cost of $52,807,000. The purpose of this 
investment was to participate in the oil developments 
on the North Slope of Alaska through the direct acqui- 
sition of shares of a company which had an interest 
in the discovery wells as well as a substantial land posi- 
tion in the surrounding acreage. Information which is 
gradually being revealed concerning the North Slope 
confirms the view that Atlantic Richfield Company 


__ holds a large portion of the huge reserves discovered. 


As stated previously in this report the U.S. Oil Task 
Force has estimated that the reserves on the North 
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Slope will amount to between 50 and 100 billion 
barrels. 

The market value of our investments has decreased 
substantially, as the past several months have wit- 
nessed a severe decline in security markets. This is 
undoubtedly due in part to general monetary condi- 
tions. The time factor required in moving North Slope 
crude to markets has further adversely affected com- 
panies operating there, such as Atlantic Richfield. 
Some of the proposals in the White Paper on Tax 
Reform issued by the Canadian government have also 
had a further adverse effect on the market price for 
shares of Trans-Canada Pipe Lines Limited and Calgary 
Power Ltd. The market price for shares of Home 
Oil has likewise suffered a sharp decline. In spite of 
the substantial decrease in their current market value 
our investments still exceed our total bank borrowings, 
including our German bank loans. 

Your Company is alarmed about the many aspects 
of the White Paper on Tax Reform. Far from in fact 
being simply a blueprint for the reformation of the 
Canadian tax system, in our opinion it could have 
serious effects on our free enterprise economy. Even 
if the proposals were sound for a fully-developed 
economy, they are certainly not in the best interests 
of a young developing country such as Canada. With 
respect to our particular industry, they will stultify in- 
vestment at a time when Canada appears poised on 
the brink of vast new developments for our oil and 
natural gas resources. Your Company therefore is sub- 
mitting a brief to the Standing Committee on Finance, 
Trade and Economic Affairs to express our vigorous 
Opposition to many of the proposals. A copy of this 
brief may be obtained by writing to the Secretary of 
the Company. 


We must commend the Canadian government for 
having appointed an oil industry advisory committee 
to assist in formulating policies to expand the market 
for Canadian crude oil. Such a committee, represent- 
ing a broad cross section of the industry, should be 
invaluable both to the Government and to industry. 

In 1969, Mr. James B. Weir of Montreal was elected 
Chairman of the Board and a member of the Executive 
Committee succeeding the late John W. Moyer. Mr. 
Weir’s long association with the Company began as a 
Director with Federated Petroleums, Ltd., which amal- 
gamated with Home Oil Company Limited in 1955. 


| wish to commend all employees for their loyalty 
and effort this past year. 


Submitted on behalf of the Board of Directors, 


6) a Vip 


President and Managing Director 
Calgary, Alberta 
March 10, 1970 


HOME OIL COMPANY LIMITED AND SUBSIDIARY COMPANIES 


Auditors’ Report 


LODUnE SHAREHOLDERS 
HOME OIL COMPANY LIMITED 


We have examined the consolidated balance sheet of Home Oil Company Limited and 
its subsidiaries as at December 31, 1969 and the consolidated statements of earnings, 
retained earnings and source and use of funds for the year then ended. Our examination 
included a general review of the accounting procedures and such tests of accounting 
records and other supporting evidence as we considered necessary in the circumstances. 


In Our opinion these consolidated financial statements present fairly the financial position 
of the companies as at December 31, 1969 and the results of their operations and the 
source and use of their funds for the year then ended, in accordance with generally 
accepted accounting principles applied on a basis consistent with that of the preceding 


year. 


Calgary, Alberta 
February 16, 1970 


RIDDEMSeSTEAD TV &2 CO: 
Chartered Accountants. 


Consolidated Statement of Source and Use of Funds 


For the year ended December 31, 1969 


FUNDS WERE OBTAINED FROM 
Net earnings before extraordinary item 


Add charges to earnings not requiring funds including 
depreciation, depletion and deferred income 


Net flow of funds from operations 
Sale of investments 
Issuance of capital stock 
Long term borrowings — net 


FUNDS WERE USED FOR 
Property, plant and equipment 
Repayment of long term debt 
Dividends 


Investments 
Atlantic Richfield Company 


Sinclair Oil Corporation 
Other investments 


INCREASE (DECREASE) IN WORKING CAPITAL 


The accompanying notes are an integral part of this financial statement. 


1969 


$ 5,018,000 


7 372,000 


12,390,000 

858,000 
38,975,000 
32,541,000 


$84,764,000 


$38,887,000 
7,624,000 
3,501,000 


10,835,000 


558,000 


61,405,000 


23,359,000 


$84,764,000 


1968 


$ 4,453,000 


7,157,000 


11,610,000 


19,285,000 
103,000 


$30,998,000 


$18,514,000 
6,129,000 
2,875,000 


39,183,000 
2,789,000 
294,000 


69,784,000 
(38,786,000) 


$30,998,000 


HOME OIL COMPANY LIMITED AND SUBSIDIARY COMPANIES 


CONSOLIDATED BALANCE SHEET as at Decen 


ASSETS 
1969 1968 
CURRENT ASSETS 
Castel ec Mets Sete che a Pane ety aU MiMi afte Fat dee eae ee $ 5,830,000 $ 4,901,000 
ACCOUNTS [FECELVAD IG! Minbar. iller ashe cose teciete oes eens beeen 8,812,000 7,448,000 
Inventory of liquefied petroleum gas at lower of 
cost, ‘and realhizablenVal Wed ion valcien yarn weet see ee ne 837,000 1,018,000 
15,479,000 13,367,000 
INVESTMENTS, at cost 
Quoted. securities) (Note 12), "2 av-\isio. ventas ere ae 100,043,000 89,444,000 
Unquoted |: securities ui) See Abas INU ou aces ean ier neni n taeeaae 169,000 919,000 
Aftiliated” companiesin. iin aie sen lse csc) a meena eae 3,270,000 3,060,000 
103,482,000 93,423,000 
PROPERTY, PLANT AND EQUIPMENT, 
at.icosti(Notes 1) anda 7 vie ete eeepc Unt cae eee ne 216,173,000 177,637,000 
Accumulated depletion and depreciation ............ 61,717,000 56,956,000 


154,456,000 120,681,000 


OTHER ASSETS AND DEFERRED CHARGES 


Unamortized debt financing expense ................ 261,000 312,000 
Miscelbaneous iii tecesie 255 eo iins vacea seen tc 1 Seaman ena en i aneEnMrnI ae 663,000 578,000 
924,000 890,000 


Approved on behalf of the Board: 


() Ci. Geli, Director 
Peehe Cap toes Diecrr 


$274,341,000 $228,361,000 


The accompanying notes are an | 
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er 31,1969 


LIABILITIES 


CURRENT LIABILITIES 


Bancamecoteahess (NOTE 2) -uiy.. es ance caine nsw ees. 
Accounts payable and accrued charges .............-. 
Bi eepasmpavaple te ss oy Livkine onl eb eal mee aie we'd os 
Current maturities on long term debt ................ 


Be NGaten Me OED Te (Notes 2) and.'8) 6 vce wclatettere he bie os 
DEER RED SINGOME TAXES (Note 4) ooh ee eres cc cs 8 


SHAREHOLDERS’ EQUITY 
CAPITAL STOCK (Note 3) 
Authorized 
1,000,000 Preferred shares, par value $50 each 
7,000,000 Class A shares of no par value 
5,000,000 Class B shares of no par value 
Issued 
(including shares held by subsidiary 
companies — see below) 
4,706,194 Class A shares (1968 — 3,806,194) ........ 


2 57 1405 Class’ B shares? (1968: =.-2,571,405) oo. 


Pepe IN EEO ARINIINGS: oe. coven sso os wlinia iterstaqasaua tele etotals tel ae 


Less — cost of 275,506 Class B shares held by 
SUIOSIGIaL Va COMIPOINeS stan ers .c. le eepie sere rane 


il part of this financial statement. 
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1969 
21,364,000 
7,293,000 
1,751,000 
4,027,000 


34,435,000 


89,009,000 


23,086,000 


82,245,000 


14,468,000 


96,713,000 


34,079,000 


130,792,000 


2,981,000 


127,811,000 


$274,341,000 


1968 


$ 44,064,000 


6,461,000 
1,980,000 
3,177,000 


55,682,000 


64,092,000 


20,801,000 


43,270,000 


14,468,000 


57,738,000 


33,028,000 


90,766,000 


2,980,000 


87,786,000 


$228,361,000 


HOME OIL COMPANY LIMITED AND SUBSIDIARY COMPANIES 


Consolidated Statement of Earnings 
For the year ended December 31, 1969 


REVENUE 
Operating revenue 
Interest and dividends 


EXPENSE 
Operating 
General and administrative 
Depletion 
Depreciation 
Interest and expense on long term debt 
Other interest 


Net earnings before deferred income taxes 
DEFERRED INCOME TAXES 


NET EARNINGS before extraordinary item 
EXTRAORDINARY ITEM 
Gain (loss) on sale of investments — net (Note 2) 


NET EARNINGS 


EARNINGS PER SHARE 


(Based on average number of shares outstanding) 
Net earnings before extraordinary item 


Extraordinary item 


Net earnings 


_ The accompanying notes are an integral part of this financial statement. 


Consolidated Statement of Retained Earnings 
For the year ended December 31, 1969 


BALANCE at beginning of year 
Net earnings 


Dividends declared 
Class A shares 
Class B shares 


BALANCE at end of year 


The accompanying notes are an integral part of this financial statement. 
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1969 


27,724,000 


3,610,000 
4,019,000 
3,209,000 
1,818,000 
5,872,000 
1,893,000 


20,421,000 


7,303,000 


2,285,000 


\ 5,018,000 


|. 3.727000 


25,405,000 


3,634,000 
3,975,000 
3,147,000 
1,546,000 
5,178,000 
1,089,000 


18,569,000 


6,836,000 
2,383,000 


i ans Saat ae 


(466,000) 


4,552,000 


oo 353 000 


$10,796,000 \ 


$ 8ase 
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1969 


$33,028,000 
4,552,000 


37,580,000 


2,593,000 


1,148,000 


3,501,000 


$34,079,000 


$2.01) 


1968 


$25,107,000 
10,796,000 


35,903,000 


1,728,000 


1,147,000 


2,875,000 


$33,028,000 


Notes to Consolidated Financial Statements 


al 


ACCOUNTING POLICIES 


(i) Principles of Consolidation 

The consolidated financial statements include the accounts of all 
companies in which the Company has ownership of more than 
50% of the voting capital stock. These include the following 
wholly owned subsidiaries: Home Oil Company of Canada, Home 
Oil of Canada Limited, Home Pipe Line Company, Union Petroleum 
Corporation and its wholly owned subsidiaries Can-Am Liquids Co., 
Ltd. and Can-Am Transportation Inc., and the following substantially 
owned subsidiaries: Coastal Oils Limited, Foothills Oil and Gas 
Company, Limited, and United Oils, Limited and its wholly owned 
subsidiary, Madison Oils Inc. 


Current assets and current liabilities of foreign subsidiaries were 
converted to Canadian dollars using the exchange rate at the date 
of the balance sheet. Fixed assets were converted at the rate in 
effect at the time the assets were acquired, except for assets held 
by Home Oil of Canada Limited (a United Kingdom subsidiary) 
which were converted at the rate of exchange resulting from the 
devaluation of the pound sterling in 1967. Revenue and expense 
items were converted using the average rate of exchange for the 
year. 


(ii) Full Cost Method of Accounting 

The Company and its subsidiaries follow the full cost method of 
accounting whereby all costs of exploring for and developing oil, 
gas and related reserves are capitalized. Such costs include lease 
acquisition costs, geological and geophysical expense, carrying 
charges of non-producing property, costs of drilling both productive 
and non-productive wells and overhead expense related to explora- 
tion activities. Except for expenditures incurred on the North Slope 
of Alaska, costs associated with operations in North America are 
depleted using the unit of production method based upon estimated 
recoverable North American reserves as determined by Company 
engineers. Costs associated with exploration in the United Kingdom 
including all overhead expense incurred prior to the commencement 
of production, will be depleted based upon reserves discovered in 
the United Kingdom. 


Because of the extraordinary nature of the Company’s North Slope 
operations requiring substantial sums to be spent over an extended 
period on exploration activities to properly evaluate its holdings, 
the Company considers it inappropriate to include the related 
land acquisition and exploration costs in the depletion base for the 
current year. As soon as the results of these exploration activities 
can be properly assessed all accumulated North Slope expenditures 
will be added to the Company's other North American exploration 
and development costs. Depletion will then be determined on the 
basis of total North American mineral reserves including any 
discovered on the North Slope. 


(iii) Depreciation 
Depreciation of plant and equipment applied on the straight line 
method, is based upon the estimated service life of each group 


of assets. 
INVESTMENTS 
Details of quoted securities are as follows: Quoted 
Market 
Value 
Number of Book December 
Shares Value 31, 1969 
Atlantic Richfield Company 
— Common shares ......... 422,936 $ 49,320,000 $ 39,088,000 
— $2.80 Convertible preferred 
SHAVES vetrteversi che cielarcisretsscyeneue 53,440 3,487,000 3,398,000 
Trans-Canada Pipe Lines Limited stomemer ~ 
— Common shares ........ «= 1,300,000 _# 32,955,000 42,900,000 
Calgary Power Ltd. ah er ate 
—GOMMON (SHANKS lacace yee « 526,875 12,942,000 12,118,000 
HO) ENE ats cseos see facet cis See eis ec sis) 6% = 1,339,000 3,901,000 
$100,043,000 $101,405,000 
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as at December 31, 1969 


All investments are recorded in the books of the Company at cost with 
the exception of the investment in Calgary Power Ltd. which has been 
adjusted to reflect a loss of $574,000 sustained on the sale of 175,000 
common shares on January 29, 1970. This loss has been charged against 
earnings in 1969 as an extraordinary item. 


The quoted market value of the above investments has declined 


substantially since December 31, 1969. 


All of the above investments are pledged to secure certain long term 
debt and to fully secure the Company’s bank borrowings. 


CAPITAL STOCK 


(i) Dividends 

There are restrictions on the payment of dividends on the Class B 
shares and of dividends in excess of 25c per annum on the 
Class A shares under the provisions of the deeds of trust and 
mortgage securing certain of the outstanding long term debt. Under 
the most restrictive provision, the amount permitted thereunder for 
payment of dividends was in excess of the retained earnings as at 
December 31, 1969. 


(ii) Shares Reserved for Exercise of Warrants 
There were 109,965 Class A shares reserved at December 31, 1969 
for issuance upon the exercise, on or before July 1, 1976, of warrants 
to purchase 76,975 shares at $14.55 U.S. per share and 32,990 shares 
at $17.66 U.S. per share. 


(iii) Options to Purchase Capital Stock 
As at December 31, 1969 the following options to purchase shares 
of the Company’s capital stock were outstanding. All of these 
options were held by officers of the Company. 


Number Option Market Value 

Issued Price on Issue Date 
Glass#Aveshatestecriireeiers 70,000 $39.00-$42.00 $39.00 
Glasst Bashatesmeiuiiane- 1,500 $18.875 $18.875 


During 1969 no options on either Class A or Class B shares were 
terminated or exercised. 


All options on Class A shares were issued under the Officers’ and 
Key Employees’ Share Option Plan which became effective March 1, 
1969 and will terminate on February 28, 1979. Pursuant to the 
terms of the Plan the Company has reserved 250,000 Class A shares 
for issuance on the exercise of stock options. 


All options on Class B shares were issued under an earlier Incentive 
Share Option Plan which was terminated during 1969. 


(iv) Shares Issued During the Year 
During 1969, the Company issued 900,000 Class A shares for a 
net consideration of $38,975,000. 


INCOME TAXES 


It is the policy of the companies to make charges against earnings for 
depreciation of plant and equipment based upon the estimated service 
life of each group of assets, and to amortize the cost of exploring for 
and developing oil, gas and related reserves using the unit of production 
method. The companies, however, claim the maximum capital cost 
allowances and exploration and development costs allowed in calculating 
income taxes payable. In 1969, the amounts claimed for income tax 
purposes exceeded the provisions for depreciation and depletion 
charged against earnings and as a result there were no income taxes 
payable. The income taxes deferred have been charged to earnings 
and credited to ‘Deferred Income Taxes,” 


5. CONTINGENT LIABILITIES AND COMMITMENTS 


The Company is committed to participate to the extent of 2% in the 
Trans Alaska Pipeline System planned for completion in 1972. The 
Company's share of the initial cost of this project is presently estimated 
at $26,000,000 U.S. 


The Company has entered into a farmout agreement with Atlantic 
Richfield Company wherein it may earn 50% of that company’s interests 
in certain petroleum and natural gas properties in Alaska. As at 
December 31, 1969 the Company had fulfilled its commitment under 
stage one of the agreement however, if an interest in the lands is to 
be earned, the Company must continue with stage two and spend a 


7. PROPERTY, PLANT AND EQUIPMENT 


further $10,200,000 U.S. The Company is now entitled to withdraw from 
the project at any time up to the final election date of November 1, 
1970. 


In addition, the Company has guaranteed the indebtedness and certain 
other obligations of affiliated companies to the extent of approximately 
$10,000,000. 


6. EXECUTIVE REMUNERATION 


Remuneration paid by the Company and its subsidiaries to the Com- 
pany’s directors, including directors holding salaried employment as 
officers, totalled $263,000 in 1969. Remuneration paid to other senior 
officers totalled $255,000. 


The following is a summary of the cost of property, plant and equipment and the related accumulated depletion and depreciation as at December 


Sill 969: 


Petroleum and natural gas leases and rights, including exploration 
and development (Note 1) 
— North America (excluding North Slope, Alaska) 


— North Slope, Alaska 
— United Kingdom 
Production equipment 
Land, buildings, pipeline property and other equipment 


8. LONG TERM DEBT 


HOME OIL COMPANY LIMITED 


5%2% Secured Notes, due September 1, 1971, Series B ($1,139,000 U.S.) 
(subject to annual sinking fund payments) 


612% Secured Bonds, due January 31, 1975 ($4,800,000 U.S.)* 
6% % Secured Bonds, Series A, due July 1, 1976 ($5,467,000 U.S.)* 
578% Secured Bonds, Series B, due February 1, 1981 ($18,420,000 U.S.)* 
673% Secured Bonds, due January 1, 1983 ($7,000,000 U.S.)* 
61/4 % 
63/4 % 


Bank Loan, (currently 912%) due September 7, 1973 (DM100,000,000) .. 


UNITED OILS, LIMITED 
6% % Secured Bonds, Series A, due July 1, 1976 ($2,086,000 U.S.)* 
57% Secured Bonds, Series B, due January 1, 1981 ($4,692,000 U.S.)* 


UNION PETROLEUM CORPORATION 
834% Note payable, due March 30, 1971 ($2,150,000 U.S.) 
Other ($194,000 U.S.) 


*Subject to monthly payments based on production from pledged properties. 


All U.S. issues were recorded on the balance sheet in Canadian dollars based on the exchange 


ee eT 


Collateral Trust Bonds, due April 1, 1983 (subject to annual sinking fund payments) 
Mortgage, maturing January 1, 1978 (payable in monthly installments) 


ee erry 


seme e eee ere esr erer eres ererereseerereeresseseesee 
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Accumulated 


Cost Depletion* and 
of Assets Depreciation Net 
ass iobanalcusirnel mere tavoneneine test atorstons aebenenan $132,987,000 $48,303,000*  $ 84,684,000 
ROI POO S OL COO CORA DOG. aO CAD 32,285,000 = 32,285,000 
siecol asl oles delepetones ale asiedetensl avers porekstellsvekeens 5,682,000 = 5,682,000 
acd baci aya taeaertac tata tbhateustel ede oualaansosteietanete 23,848,000 7,908,000 15,940,000 
saphilants MepacaMar Ou eheterelXo rouse tetateteeter tote 21,371,000 5,506,000 15,865,000 
$216,173,000 $61,717,000 $154,456,000 


December 31, 


1969 1968 

SREP Oe a he RL Ton Cade O nde D bene ATee aa oobee $ 1,142,000 $ 1,524,000 
HCPL MERU ADGA tial SLAY Laie Alo i, bt aN iirc 4,566,000 5,374,000 
TARLAC UMM HS eN ebay ae end dala oan ath 5,688,000 7,960,000 
sieeve Sus acon el VGA nate tne etcetera 19,785,000 20,387,000 
RIE a SR DTT A ATO Soa IO OOH prose bee 7,560,000 7,562,000 
Re MR ei AT ee SNe 14,000,000 15,000,000 
ALR eee SCSI Sn te cepa dE PRC EY Gen RCE 985,000 1,075,000 

sp ls Ratan Ra Uae NA eae WE Eee Le RO re Men 29,500,000 = 
BSP A eT ints Scie Hct co Ochs SEO Ooi 2,251,000 3,196,000 
Baie alt iN RES AE Ge Sam Ucn a RING ta lay ect e ECS ane 5,039,000 5,191,000 

OEE SR iice Son docmentA amo tea tort heromunt a 2,312,000 = 

BIRR NRE Dita seers cath ab Pia at ea ee Ey cnhcaie ec CRATE G 208,000 = 
93,036,000 67,269,000 
Ea ee Pea ath Ae or Aree Niles Liesl ced EL Bg oslo 4,027,000 3,177,000 
$89,009,000 $64,092,000 


rate in effect at the date of receipt of the proceeds, with 


the exception of the 6%%% Secured Bonds, Series A, issued by United, which are stated at the rate of exchange in effect as at the date of acquisition of control 


of United. 


The Bank Loan has been recorded on the balance sheet at the rate of exchange following the recent revaluation of the Deutsche Mark. The loan is due 
September 7, 1973 but can be repaid prior to that date without penalty and bears interest at 32% above the German Bundesbank rate which is currently 6%. 


The estimated minimum amount of long term debt maturities and sinking fund requirements for the four years subsequent to 1970 are as follows: 
1971 — $7.1 million, 1972 — $4.5 million, 1973 — $34.7 million (including repayment of Bank Loan DM100,000,000), 1974 — $6.7 million. Historically, required 
payments based on production from pledged properties have been substantially in excess of the minimum amounts, 
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Atlantic Richfield Company 


Home Oil Company Limited currently owns 422,936 
, common shares and 53,440, $2.80 Cumulative Convert- 
» ible Preferred shares of Atlantic Richfield Company. 
| Atlantic Richfield is a major petroleum company with 
§ assets exceeding $4 billion. It ranks among the top 
* twenty industrial corporations and in the top ten 
petroleum companies in the United States. 


Atlantic Richfield was one of the companies which 
discovered the spectacular Prudhoe Bay oil field which 
set off the great Alaska oil boom of 1969. Estimates 
of total Alaska oil reserves now exceed 50 billion bar- 
rels and Atlantic Richfield is playing a major part in 
efforts now underway to move Alaskan crude to 
market. 


Another significant feature of the Alaskan frontier is 
that vast quantities of natural gas are being confirmed. 
Studies are underway to determine the feasibility of 
bringing this gas to mid-continent markets as early 
as 1975. 


The company reports that its net income from op- 
erations rose 12 per cent for the full year 1969 to 
$230,099,000 or $4.15 per share, from $205,816,000 or 
$3.83 per share in 1968. The 1969 per share figures are 
based on a greater number of shares outstanding than 


in 1968 and assume conversion of all outstanding 
convertible securities. 


Sales and operating revenues for the fourth quarter 
were $771,313,000, compared with $728,943,000 for 
the prior year; for all of 1969, they totalled $3,162,- 
385,000 against $2,799,186,000 in 1968. 


Domestic refined petroleum product sales for the 
fourth quarter totalled an average 820,500 barrels daily 
— up 12 per cent; for the full year, sales of these 
products rose 14 per cent to an average 784,500 
barrels a day. 


Natural gas sales for the year rose five per cent to 
1,977 million cubic feet daily. Chemical sales for 
the year averaged 4,900 tons daily versus 5,300 tons 
in 1968. 

Atlantic Richfield, in association with other major 
companies is participating in the planning and con- 
struction of the Trans Alaska Pipeline System to move 
crude oil from the North Slope to Valdez on the Gulf 
of Alaska. The initial cost of the project is presently 
estimated at $1,300,000,000 (U.S.). Completion is cur- 
rently scheduled for mid 1972, with initial planned 
capacity of 500,000 barrels per day. The system is 
capable of being expanded to 2,000,000 barrels 
per day. 


Trans-Canada Pipe Lines Limited 


At the year end, the Company’s interest in Trans- 
Canada Pipe Lines Limited stood at 1,300,000 common 
shares, representing 15.7% of the shares outstanding. 
Although sales of natural gas increased approximately 
20% over 1968, the net income of the Company was 
less than might have been expected for a number 
of reasons. These included increased cost of interest 
on large short-term borrowings, an increase in the 
rate of return granted to the Alberta Gas Trunk Line 
system for gathering gas, and reduced throughput in 
the Great Lakes Pipeline Transmission Company, 
caused by start-up problems. 


The 1969 earnings per share were $1.12 compared 
with $1.53 for 1968. Operating revenues were 
$232,405,000 compared with $195,659,000 the previous 
year. Net income before provision for dividends on 
preferred shares dropped to $14,866,000 from 
$17,274,000 in 1968. The net income available for 
common shares was $9,271,000 down from $12,626,000 
a year earlier. 


Average daily throughput increased substantially late 
in December exceeding 2 billion cubic feet per day. 
The total volume of gas sold in 1969 was 605 billion 
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cubic feet up from 516 billion cubic feet the 
previous year. 


Major construction and maintenance programs con- 
tinued through 1969 with 213 miles of 36 inch loop- 
line being added to the gas transmission system in 
Saskatchewan and Manitoba. An important part of the 
1969 construction program involved sandblasting and 
upgrading 1,350 miles of pipeline, the cost of which 
was charged to net income in the year. To obtain the 
same additional throughput, the equivalent investment 
in new pipeline would have been approximately 
$44,000,000. The cost of the upgrading program was 
substantially less. The total expansion program was 
completed at a cost of $72,982,000. 


In December, 1969, Trans-Canada Pipe Lines re- 
ceived an addition to its permit from Alberta to remove 
a further 2.3 trillion cubic feet of natural gas, extending 
the total volume in the Alberta permit to 21.4 trillion 
cubic feet. The Company has applied to remove 
another .960 trillion cubic feet from Alberta. 


The gas supply position of Trans-Canada Pipe Lines 
in relation to its increased sales, continues to be strong. 
Due to serious competition for gas by U.S. based com- 
panies, there was a substantially increased field price 
for gas in 1969. 


NET EARNINGS AND FLOW OF FUNDS 


Millions of Dollars 


NET AVERAGE DAILY PRODUCTION 


Thousands of Barrels = Millions of Cubic Feet 10 


GROSS REVENUE 


Millions of Dollars 


GH Nc. Liquids 
FE) crude Oil 


E233 Other 
faa] Sulphur 


Crude Oil 
& N.G. Liquids Natural Gas Ea 


LEFT SCALE RIGHT SCALE 


oc] Net Flow of Funds from Operations 
fal Net Earnings Before Extraordinary Items 


1965 1966 1967 1968 1969 


Exploration Acreage - January 1, 1970 


Petroleum & Natural Reservation, Permits 
Gas Leases & Licences Totals 


Gross Net Gross Net Gross Net 


10395293 JOW990 - — 1,039)293 701,990 

2, ,625;5008 E26 2128 934,963 526, (35h 3,300) 299 Wi 7 OS) 266 

British Columbians: 39/025 13,692 320,374 191,854 mee pote be, 205,546 
Northwest Territories - — 1,149,399 dt 950 tee 4 9599 SAV9SS. 
Ontario 44,599 Vale. 20,450 10,225 65,049 21,952 
loz oon 134,880 104,160 515,858 250;/24 

16795672 83979367. 8679/67 2 839,936 

- — 640 640 

806,040 250,379 806,040 250,379 


Reserves - January 1, 1970 


(Net after deduction of royalties) 


Natural 
Crude Gas Natural 
Oil Liquids Gas Sulphur 
Category (barrels) (barrels) (1,000 cu. ft.) (long tons) 


Proven 
Developed 137,711,400 17,874,800 788,257,800 1,454,500 
Undeveloped 59,300 — 21,013,600 - 


137,770,700 17,874,800 809,271,400 1,454,500 
Probable Additional 
Secondary 71,460,900 80,100 15,430,900 
263,000 - 40,490,000 


FPP N08) 80,1005))))\'5.5,920/900 - 


209,494,600 17,954,900 865,192,300 1,454,500 


SHAREHOLDER’S EQUITY PROVEN RESERVES 


Millions of Dollars 


EXPLORATION EXPENDITURES 
40 


Ea Exploratory Drilling 
Ea Geological, Geophysical & Overhead 


Millions of Dollars 


a Retained Earnings 


Ea Land Acquisitions & Lease Rentals 


120 | Capital Stock 


Sources of Production 


Net Wells 
December 31 


1969 Producing Field 


CRUDE OIL — barrels 
Swan Hills 

Pembina 

Virginia Hills 
Mitsue-Saulteaux 
Turner Valley 
Harmattan-Elkton 
Leduc-Woodbend 
Others 


75.08 
54.35 
12.83 
14.49 
107.60 
15.80 
32.47 
46.38 


359.00 


NATURAL GAS LIQUIDS - barrels 


Carstairs-Elkton 
Harmattan 


Others 
Total Natural Gas Liquids 


Daily Average 


Total Crude Oil and Natural 
Gas Liquids 


Daily Average 


NATURAL GAS - thousands of cubic feet 


Jumping Pound 
Calgary 

Turner Valley 
Sarcee 

Swan Hills 
Crossfield 
Retlaw 
Harmattan-Leduc 
South Elkton 
Pendor 

Others 


Total Natural Gas 


Daily Average 


1965 


1966 1967 1968 


1969 


2,427,584 
553,598 
441,368 
549,163 
316,674 
248,452 
185,846 
350,235 


5,072,920 


13,898 


S295 
230,267 
62,427 
65,389 
130/279 


1,010,313 


2,768 


6,083,233 


16,666 


10,752,025 
4,035,372 
1,366,668 
1,779,762 
1,549,785 

844,526 
958,204 
866,973 
427,633 
487,502 
383,851 
340,265 
1,737,258 


25,529,824 


69,945 


1969 


1968 


2,348,800 
503,138 
376,543 
338,560 
313,902 
253,586 
233,793 
432,871 


4,801,193 


13,118 


514,550 
206,206 
65,884 
61,789 
117,297 


965,726 


2,639 


5,766,919 


15,757 


9,321,641 
3,684,793 
1,209,256 
1,756,112 
1,529,102 
1,019,135 
969,602 
618,356 
557,233 
544,716 
418,647 
403,520 
1,626,472 


23,658,585 


64,641 


240 


1967 


1,998,839 
457,138 
387,458 
305)297 
Sl skos: 
270,024 
251,048 
440,366 


4,422,133 


12,115 


387,382 
188,046 
61,158 
53,614 
104,091 


794,291 


2,176 


5,216,424 


14,291 


8,668,788 
3,976,057 
1,100,354 
1,367,066 
1,434,901 
1,024,733 
894,799 
578,217 
512,309 
447,422 
393,703 
294,253 
1,584,355 


22,276,957 


61,033 


Millions of Barrels 


real Crude Oil 


& N.G. Liquids 


LEFT SCALE 


1966 


1,782,699 
456,209 
SS 815)/ 
284,113 
SoU iol 
263,957 
253/138 
405,702 


4,179,471 


11,451 


303,089 
198,791 
54,368 
67,878 
87,186 


FAN oil 


1,949 


4,890,783 


13,400 


9,269,126 
3,351,456 
465,686 
1,679,361 
863,453 
1,072,345 
738,070 
409,364 
492,531 
20,682 
415,636 
Boe) 1S 
1,374,240 


20,721,102 


56,770 


Billions of Cubic Feet 


Natural Gas | 


RIGHT SCALE 


aw 
a 
a 
| 
il 


1969 


1965 


1,665,081 
481,731 
350,084 
206,178 
357,980 
253,156 
289,200 
398,187 


4,001,597 


10,963 


352,684 
NGS 
54,050 
34,078 
63,983 


673,927 


1,846 


4,675,524 


12,809 


10,912,021 
3,461,556 
587,474 
1,525,560 
1,184,000 
989,878 
472,724 
376,480 
425,919 
UseHOns 
603,662 
1,886,492 


22,565,381 


61,823 


A TEN YEAR REVIEW 


1969 1968 
Financial 
GOSS | REVENUE eer ee EO ICUS oe nae asad eae $ 27,724,000 25,405,000 
Earnings (Note 1) 
Net Earnings before Extraordinary Items ........ $ 5,018,000 4,453,000 
Pere Shared aula sss reponse at sae meat LEMS eee Orem $ 73 83 
EXtraOrdlina ny) Tenis) as Mieerepaisie sigue aaa etsy \eemeae $ (466,000) 6,343,000 
Perit SHarent 5. )oich olen letra he eeiiie MOREY a CEEOL aa Reger ea $ (.07) 1.18 
Net Flow of Funds from Operations ............ $ 12,390,000 11,610,000 
Pees SIA Genel eseiey AAU RRUictl ty Gh cee lc. om veg lane anne eee $ eo 2.16 
Financial Position 
Working Gapital) (Deficiency) ates Wn iercratns ates $ (18,956,000) (42,315,000) 
Investment in Other Companies, at cost ........ $103,482,000 93,423,000 
Property, Plant and Equipment — Net ......... $154,456,000 120,681,000 
Long Term Debt (Less Current Maturities) ....... $ 89,009,000 64,092,000 
Deferred: Income) Taxes |). cia. Laie Ven petit $ 23,086,000 20,801,000 
Capital Stock ein Thc: er eae TAL iG) mh em We $ 93,732,000 54,758,000 
Retained JEArnimgsy ial eiiu a eteiu eel clans taniM ete ietodalatte $ 34,079,000 33,028,000 
Cost of Finding and Developing Reserves 
Exploration /Exoenditures( i). CaiG oa uate sane $ 31,564,000 15,282,000 
Development: Expenditures jag) 0 uccain sues ena ne $ 4,513,000 1,883,000 
Dividends Declared Per Share 
Class) Ai Shares nei iLike ENC Rut emote Wael eee ga $ 50 50 
Glass Bi Sharesy ian te colt Ie gain oben sar a nara Te oe re $ 50 50 
Number of Shares Outstanding — End of Year ..... 7,002,000 6,102,000 
Number of Shareholders: cen tute tain ites oe 12,600 13,200 
Note 1 — Earnings per share calculated on basis of average 
number of shares outstanding during the year. 
Operating 
Production and Sales 
Crude Oil and Natural Gas Liquids 
Production, =i barrelssperiday. canis tne s nani rime 16,666 15,757 
Natural Gas Sales - thousand cubic feet per day ..... 69,945 64,641 / 
Sulphur\Sales: slong tonsis.t ues es ae eee ee 31,947 38,182 / 
Proven Developed Reserves oo 
Crude Oil and Natural Gas Liquids -barrels ..... 155586, OOOK en 156,923 000 
NaturaliGas.) uithousand ieubie fectes, 0.) een ee ee 788,258,000 779,859,000 
Sulphur long tons «\(*noti available)... ergewttce cus 1,454,000 1,493,000 
Drilling Activity - Working Interest Wells 
Grossy Ny ellsiM ried) cay ence albre avon pico aun ane eee 38 30 
NetiCTNV ell simamta dati. . (unt inieiyGNh in oseie a ceit mae 1 0 
Neth Gas Wiellistmaiaets. Jo. Giuy Slim uet Na4 2 cisco aimee, ates 4 4 
INGUIEDMV ANY GINS itcrtes act, cei SU an N ero ote ist ar Sew eeree Coane 11 1S 
Exploration Acreage 
CTOSSH ANCES hen cioeT aL anes i yen ci teens aera) a eee 9,176,000 8,319,000 
INGE IAG FES etait ee as ah i Ue Mie Uae i (Rl Ct ae a a 4,577,000 _ 4,640,000 
Daily Average Pipeline Gatherings angi call a iene 
Cremona Pipe Line Division (wholly owned) ...... 38,267 39,268 
Federated Pipe Lines Ltd. (50% owned) .......... 160,408 156,001. 


1967 


24,158,000 


4,923,000 
Bey 


261,000 


05 
11,130,000 
2.20 


(3,529,000) — 


64,117,000 
106,798,000 
90,333,000 
18,415,000 
35,092,000 
25,107,000 


6,597,000 
2,723,000 


30 

90 
5,091,000 
13,000 


14,291 
61,033 
42,182 


152,885,000 
698,697,000 
1,636,000 


6,872,000 
3,701,000 


37,193 
140,235 


; 


1966 


1965 


1964 


1963 


1962 


1961 


1960 


i 


3,109,000 


5,030,000 
1.01 


10,880,000 
218 


4,764,000 
91,833,000 
)1,401,000 
36,624,000 
16,309,000 
34,352,000 
12,404,000 


6,387,000 
4,032,000 


po 

50 
5,046,000 
13,700 


13,400 
56,770 
20,343 


91,625,000 
1,606,000 
1,241,000 


sa oO Ww 


6,236,000 
3,118,000 


36,265 
128,462 


21,827,000 


5,390,000 
TAO 

516,000 
pil 

275,000 
2e50) 


(6,873,000) 
50,128,000 
92,204,000 
69,941,000 
14,269,000 
32,962,000 
19,833,000 


5,296,000 
2,876,000 


30 
50 


4,936,000 
13,900 


12,809 
61,823 
14,714 


152,489,000 
677,001,000 
* 


5,762,000 
2,382,000 


36,348 
110,719 


19,445,000 


4,147,000 
87 

1,012,000 
21 

9,718,000 
2.04 


3,659,000 
36,331,000 
85,716,000 
67,287,000 
11,797,000 
32,186,000 
16,344,000 


3,495,000 
3,259,000 


fe 
Hoe) 


4,842,000 
12,800 


11,623 
59,269 
19,913 


114,937,000 
601,833,000 
* 


i 
16 
1 
8 


5,759,000 
2,035,000 


33,496 
82,252 


14,412,000 


2,188,000 
50 

1,034,000 
24 

6,941,000 
1.60 


(1,001,000) 
33,887,000 
64,559,000 
47,069,000 

9,339,000 
29,796,000 
12,493,000 


2,933,000 
3,528,000 


Pa} 
4c) 


4,565,000 
12,800 


10,042 
52,497 
6,569 


84,419,000 
555,300,000 
* 


OW ® OO 


4,712,000 
1,408,000 


31,862 
67,727 
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13,140,000 


1,374,000 
30 


5,399,000 
1.19 


(3,317,000) 
41,169,000 
60,744,000 
52,430,000 

7,956,000 
24,854,000 
15,174,000 


2,045,000 
2,226,000 


Ps) 


4,548,000 
13,000 


9,402 
43,136 
4,392 


71,725,000 
506,660,000 
* 


65 
9 
2 

10 


3,561,000 
1,007,000 


29,260 
58,918 


11,555,000 


1,174,000 
26 


4,631,000 
1:02 


1,281,000 
40,614,000 
58,326,000 
55,943,000 

7,150,000 
24,820,000 
14,314,000 


2,165,000 
2,618,000 


AD 


4,542,000 
13,000 


8,908 
36,073 
3,555 


73,196,000 
497,713,000 
* 


3,609,000 
1,055,000 


A poh 
42,257 


9,282,000 


33,000 
.O1 

2,690,000 
se 

3,290,000 
wip 


(9,454,000) 
39,763,000 
54,936,000 
42,315,000 

6,461,000 
24,818,000 
13,654,000 


2,570,000 
4,713,000 


Val, 


4,542,000 
13,030 


7 849 
30,697 


66,820,000 
459,271,000 
* 


3,791,000 
1,189,000 


10,850 
19,654 
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ARCTIC OCEAN 


ATLANTIC-HUMBLE 
DISCOVERY WELLS 


| SAGAVAN DEVELOPMENT 
CONTRACT AREA 


ORA FEDERAL No. 1 


a" 


MAP OF NORTH SLOPE 
- ALASKA - 


HOME 100% HOME ARCO 
OWNED LANDS FARMOUT LANDS 


eae 50% After 
ts Interest Earned 
Priority Applications Priority Applications 
for Leases for Leases 
SS 25% After 
SCALE Interest Earned 
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- ROUTE OF PROPOSED 
aarti aie. Ve © ON Wels TRANS ALASKA PIPELINE 
> Dry and Abandoned Gas 1 
2 as He | | Ee Tract 073 (Home-Hamilton et al) le 
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IMPERIAL OIL 
DISCOVERY WELL 


vee 
ae = 
ott™ 
> IMPERIAL 
FE: 


GRANDVIEW 


eae 


IMPERIAL | 


MACKENZIE DELTA REGION 
YUKON & NORTHWEST TERRITORIES 


BB HOME OIL LAND HOLDINGS 


© Location or Drilling HE Gas Well 
~O- Suspended Location 3E Suspended Gas Well 
@ Oil Well ~~} Dry & Abandoned Well 
~@ Suspended Oil Well 


MILES 


